
 

 
MISSOURI 

 
FINANCIAL REPORT 

(Audited) 
 

Year Ended June 30, 2016 
 

 



 CITY OF WARSON WOODS, MISSOURI 
____________________________________________________________________FINANCIAL REPORT 
 

 
_________________________________________________________________________________Contents 
 

 Page 
 
INDEPENDENT AUDITOR’S REPORT 1 
 
 
MANAGEMENT’S DISCUSSION AND ANALYSIS 3 
 
 
BASIC FINANCIAL STATEMENTS 
 Government-wide Financial Statements: 
  Statement of Net Position - Modified Cash Basis 9 
  Statement of Activities - Modified Cash Basis 10 
 Fund Financial Statements: 
  Balance Sheet - Modified Cash Basis - Governmental Funds 11 
  Reconciliation of the Balance Sheet - Modified Cash Basis - Governmental 
    Funds to the Statement of Net Position - Modified Cash Basis 12 
  Statement of Revenues, Expenditures, and Changes in Fund Balances - 
    Modified Cash Basis - Governmental Funds 13 
  Reconciliation of the Statement of Revenues, Expenditures, and Changes in 
    Fund Balances - Modified Cash Basis - Governmental Funds to the 
    Statement of Activities - Modified Cash Basis  14 
  Statement of Fiduciary Net Position 15 
 Notes to Financial Statements 16 
 
 
SUPPLEMENTAL INFORMATION 
 Schedules of Revenues, Expenditures, and Changes in Fund Balance - 
   Budget and Actual - Modified Cash Basis: 
  General Fund 28 
  Parks and Recreation Fund 32 
  Sewer Lateral Fund 33 
 Notes to Schedule of Revenues, Expenditures, and Changes in Fund Balances - 
   Budget and Actual - Modified Cash Basis 34 
 
 
INTERNAL CONTROL AND COMPLIANCE SECTION 
 Independent Auditor’s Report on Internal Control Over Financial Reporting and 
   on Compliance and Other Matters Based on an Audit of Financial Statements 
   Performed in Accordance with Government Auditing Standards 36 
 
 

 





 

 
__________________________________________________________________________________ 
 Page 2 

opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as evaluating the overall presentation of the fi-
nancial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
modified cash basis financial position of the governmental activities, the major fund, and the aggregate remaining 
fund information of the City as of June 30, 2016, and the respective changes in modified cash basis financial posi-
tion thereof for the year then ended in accordance with the modified cash basis of accounting described in Note 
A-3. 
 
Basis of Accounting 
 
We draw attention to Note A-3 of the financial statements, which describes the basis of accounting.  The financial 
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than ac-
counting principles generally accepted in the United States of America.  Our opinions are not modified with re-
spect to this matter. 
 
Other Matters - Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively com-
prise the City’s basic financial statements.  The management’s discussion and analysis and supplemental infor-
mation, as listed in the table of contents, are presented for purposes of additional analysis and are not a required 
part of the basic financial statements.  Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the basic financial state-
ments.  Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted 
in the United States of America.  In our opinion, the information is fairly stated, in all material respects, in rela-
tion to the basic financial statements as a whole on the basis of accounting described in Note A-3. 
 
OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 14, 2016 on 
our consideration of the City’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Standards in con-
sidering the City’s internal control over financial reporting and compliance. 
 

 
CERTIFIED PUBLIC ACCOUNTANTS
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As management of the City of Warson Woods, Missouri (the City), we offer readers of the City’s financial 
statements this narrative overview and analysis of the financial activities of the City for the fiscal year ended 
June 30, 2016.  We encourage readers to consider the information presented here in conjunction with the City’s 
financial statements (attached). 
 
FINANCIAL HIGHLIGHTS 
 
 * The assets of the City exceeded its liabilities at the close of the most recent fiscal year by $2,806,129 (net 

position). 
 
 * The City’s total net position increased by $317,326. 
 
 * As of the close of the current fiscal year, the City’s governmental funds reported combined ending fund 

balances of $659,840, a decrease of $1,562,826 in comparison with the prior year.  
 
 * At the end of the current fiscal year, the unassigned fund balance for the General Fund was $261,751 or 

22% (3 months reserve) of total General Fund current expenditures.  
 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
This Management’s Discussion and Analysis (MD&A) is intended to serve as an introduction to the City’s basic 
financial statements.  The City’s basic financial statements are comprised of three components:  1) government-
wide financial statements, 2) fund financial statements, and 3) notes to financial statements.  This report also 
contains supplemental information in addition to the basic financial statements themselves. 
 
Government-wide financial statements.  The government-wide financial statements are designed to provide 
readers with a broad overview of the City’s finances, in a manner similar to a private-sector business. 
 
The statement of net position - modified cash basis presents information on all of the City’s assets and liabili-
ties, with the difference between the two reported as net position.  Over time, increases or decreases in net posi-
tion may serve as a useful indicator of whether the financial position of the City is improving or deteriorating. 
 
The statement of activities - modified cash basis presents information showing how the City’s net position 
changed during the most recent fiscal year. 
 
Both of the government-wide financial statements distinguish functions of the City that are principally sup-
ported by sales tax and intergovernmental revenues (governmental activities).  The governmental activities of 
the City include general government, fire protection, municipal court, parks and recreation, police department, 
and public works. 
 
Fund financial statements.  A fund is a grouping of related accounts that is used to maintain control over re-
sources that have been segregated for specific activities or objectives.  The City, like other state and local gov-
ernments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.  
All of the funds of the City can be divided into two categories:  governmental funds and fiduciary funds. 
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Governmental funds.  Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements.  However, unlike the government-wide 
financial statements, the governmental funds financial statements focus on near-term inflows and outflows of 
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such 
information may be useful in evaluating a government’s near-term financing requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial statements, it 
is useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements.  By doing so, readers may better under-
stand the long-term impact of the government’s near-term financing decisions.  Both the governmental funds 
balance sheet - modified cash basis and the governmental funds statement of revenues, expenditures, and 
changes in fund balances - modified cash basis provide a reconciliation to facilitate this comparison between the 
governmental funds and governmental activities. 
 
The City maintains three governmental funds.  Information is presented separately in the governmental funds 
balance sheet - modified cash basis and in the governmental funds statement of revenues, expenditures, and 
changes in fund balances - modified cash basis for the General Fund, Parks and Recreation Fund, and the Sewer 
Lateral Fund, of which the General Fund and Parks and Recreation Fund are considered to be major funds. 
 
The City adopts an annual appropriated budget for its General Fund, Parks and Recreation Fund, and Sewer 
Lateral Fund.  A budgetary comparison statement has been provided for these funds to demonstrate compliance 
with the budgets. 
 
Fiduciary fund.  The fiduciary fund is used to account for resources held for the benefit of parties outside the 
City.  The fiduciary fund is not reflected in the government-wide financial statement because the resources of 
those funds are not available to support the City’s own programs.  The accounting used for the fiduciary fund is 
much like that used for proprietary funds. 
 
Notes to financial statements.  The notes provide additional information that is essential to a full understand-
ing of the data provided in the government-wide and fund financial statements. 
 
Supplemental information.  This MD&A and the budgetary comparison schedules represent additional finan-
cial information.  Such information provides users of this report with data that supplements the government-
wide financial statements, fund financial statements, and notes (referred to as “the basic financial statements”). 
 
GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
As noted earlier, net position may serve over time as a useful indicator of a government’s financial position.  In 
the case of the City, assets exceeded liabilities by $2,806,129 at the close of the most recent fiscal year. 
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A condensed version of the statement of net position - modified cash basis compared to prior year follows: 
 

2016 2015 Amount
ASSETS

Current and other assets 674,840$      2,239,916     (1,565,076)  (69.9)     %
Capital assets 3,376,289     1,566,137     1,810,152    115.6     

Total Assets 4,051,129     3,806,053     245,076       6.4         

LIABILITIES
Current and other liabilities 15,000          17,250          (2,250)         (13.0)     
Long-term liabilities 1,230,000     1,300,000     (70,000)       (5.4)       

Total Liabilities 1,245,000     1,317,250     (72,250)       (5.5)       

NET POSITION
Net investment in capital assets 2,146,289     1,487,704     658,585       44.3       
Restricted - sewer lateral 101,816        93,706          8,110           8.7         
Unrestricted 558,024        907,393        (349,369)     (38.5)     

Total Net Position 2,806,129$   2,488,803     317,326       12.8       %

June 30
Percent

2016 Change

 
Governmental activities.  Governmental activities increased the City’s net position by $317,326. 
 
A condensed version of the statement of activities - modified cash basis compared to prior year follows: 
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2016 2015 Amount
REVENUES

Program revenues:
Charges for services 59,505$        72,598       (13,093)        (18.0)       %
Operating grants and
   contributions 147,521        141,862     5,659           4.0          

General revenues:
Taxes 1,406,017     1,251,478  154,539       12.3        
Licenses and permits 72,731          72,534       197              0.3          
Investment income 2,339            1,365         974              71.4        
Other 43,487          41,863       1,624           3.9          

Total Revenues 1,731,600     1,581,700  149,900       9.5          

EXPENSES
Administration 283,069        311,276     (28,207)        (9.1)         
Fire protection and certain law
   enforcement services 236,943        236,396     547              0.2          
Municipal court 64,584          79,299       (14,715)        (18.6)       
Parks and recreation 75,610          99,178       (23,568)        (23.8)       
Police department 584,874        571,810     13,064         2.3          
Public works 121,841        140,615     (18,774)        (13.4)       
Interest on long-term debt 47,353          -             47,353         100.0      
Bond issue cost -               78,433       (78,433)        100.0      

Total Expenses 1,414,274     1,517,007  (102,733)      (6.8)         

CHANGE IN NET POSITION 317,326        64,693       252,633       390.5      

NET POSITION, JULY 1 2,488,803     2,424,110  64,693         2.7          

NET POSITION, JUNE 30 2,806,129$   2,488,803  317,326       12.8        %

Ended June 30
For The Years

Percent
2016 Change

 
FINANCIAL ANALYSIS OF THE CITY’S FUNDS 
 
As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. 
 
Governmental funds.  The focus of the City’s governmental funds is to provide information on near-term in-
flows, outflows, and balances of spendable resources.  Such information is useful in assessing the City’s financ-
ing requirements.  In particular, unassigned fund balance may serve as a useful measure of a government’s net 
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resources available for spending at the end of the fiscal year.  As of the end of the current fiscal year, the City’s 
governmental funds reported an ending combined fund balance of $659,840.   
 
The General Fund is the chief operating fund of the City.  The fund balance increased by $102,854 to 
$1,140,644 for the fiscal year ended June 30, 2016.  This increase in fund balance is mainly due to a reduction 
in expenditures. 
 
The Parks and Recreation Fund collects a parks and storm water sales tax that was approved by voters and re-
ports expenses related to the construction and operation of the City’s park facilities.  At June 30, 2016, the fund 
balance deficit was ($582,620) due to construction of parks projects which will be funded by future parks and 
storm water sales taxes. 
 
GENERAL FUND BUDGETARY HIGHLIGHTS 
 
During the year the City approved one budget amendment increasing revenues by $45,700 and increasing ex-
penditures by $454,620 for a net decrease in the City’s fund balance of $408,920.  Increased (decreased) bud-
geted expenditures were for:  administration $38,230, municipal court ($19,416), police department ($29,800), 
and public works $465,606. 
 
CAPITAL ASSETS 
 
The City’s investment in capital assets for its governmental activities as of June 30, 2016, amounts to 
$3,376,289 (net of accumulated depreciation).  This investment in capital assets includes land, construction in 
progress, furniture and equipment, infrastructure, and land improvements.  The City increased their investment 
in capital assets for the current fiscal year by $1,810,152.  The balance of capital assets (net of accumulated de-
preciation) is as follows: 
 

2016
2016 2015 Change

Capital assets, net of depreciation:
Land 1,284,010$   362,024      921,986     
Construction in progress 45,495          81,428        (35,933)     
Office furniture and equipment 41,692          43,318        (1,626)       
Infrastructure 915,868        840,817      75,051       
Park improvements 1,089,224     238,550      850,674     

Total Capital Assets 3,376,289$   1,566,137   1,810,152  

June 30

 
Additional information on the City’s capital assets can be found in Note C in the notes to financial statements. 
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LONG-TERM DEBT 
 
In June 2015, the City issued $1,300,000 in certificates of participation to finance park projects and purchase 
land during fiscal year 2016.  Voters approved a ½% parks and storm water sales tax to fund park projects in-
cluding the payment of debt.  The City’s long-term debt is as follows: 
 

2016
2016 2015 Change

Certificates of participation 1,230,000$   1,300,000   (70,000)     

June 30

 
Additional information on the City’s long-term debt can be found in Note D in the notes to financial statements. 
 
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET 
 
Sales tax is the main source of revenue for the City at 45% of total revenues.  Salaries require the greatest usage 
of resources amounting to 38% of the total current operating expenditures.  These factors were considered in 
preparing the City’s 2017 budget. 
 
REQUESTS FOR INFORMATION 
 
This financial report is designed to provide our residents and taxpayers with a general overview of the City’s 
finances and to show the City’s accountability for the money it receives.  If you have any questions about this 
report or need additional financial information, please contact the City Clerk’s office at 314-965-3100. 
 



CITY OF WARSON WOODS, MISSOURI
STATEMENT OF NET POSITION - MODIFIED CASH BASIS

_____________________________________________________________________________JUNE 30, 2016

ASSETS
Cash and investments 674,840$      
Capital assets:

Land and construction in progress 1,329,505     
Other capital assets, net of accumulated depreciation 2,046,784     

Total Assets 4,051,129     

LIABILITIES
Contractor escrow deposits 15,000          
Noncurrent liabilities:

Due within one year 70,000
Due in more than one year 1,160,000

Total Liabilities 1,245,000     

NET POSITION
Net investment in capital assets 2,146,289     
Restricted for:

Sewer lateral 101,816        
Unrestricted 558,024        

Total Net Position 2,806,129$   

See notes to financial statements_______________________________________________________________
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CITY OF WARSON WOODS, MISSOURI
STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS

___________________________________________________________________________________________FOR THE YEAR ENDED JUNE 30, 2016

Charges
For

Expenses Services
FUNCTIONS/PROGRAMS
Governmental Activities

Administration 283,069$      -          -           (283,069)      
Fire protection and certain law enforcement services 236,943        -          -           (236,943)      
Municipal court 64,584          -          -           (64,584)        
Parks and recreation 75,610 -          -           (75,610)        
Police department 584,874        20,449    -           (564,425)      
Public works 121,841        39,056    147,521   64,736          
Interest on long-term debt 47,353 -          -           (47,353)        

Total Governmental Activities 1,414,274$   59,505    147,521   (1,207,248)   

General Revenues
Taxes:

Property 216,148        
Sales 780,624        
Utility 403,868        
Other 5,377            

Licenses and permits 72,731          
Investment income 2,339            
Other 43,487          

Total General Revenues 1,524,574     

CHANGE IN NET POSITION 317,326        

NET POSITION, JULY 1 2,488,803     

NET POSITION, JUNE 30 2,806,129$   

See notes to financial statements___________________________________________________________________________________________________
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CITY OF WARSON WOODS, MISSOURI
BALANCE SHEET - MODIFIED CASH BASIS - GOVERNMENTAL FUNDS

_____________________________________________________________________________JUNE 30, 2016

Sewer
Parks And Lateral Total

General Recreation Fund - Governmental
Fund Fund Nonmajor Funds

ASSETS
Cash and investments 266,024$      319,581 89,235       674,840          
Due from other funds 483,201 -              12,581 495,782          

Total Assets 749,225$      319,581       101,816     1,170,622       

LIABILITIES AND FUND
   BALANCES (DEFICIT)

Liabilities
Contractor escrow deposits 15,000$        -              -             15,000            
Due to other funds 12,581 483,201 -             495,782          

Total Liabilities 27,581          483,201       -             510,782          

Fund Balances (Deficit)
Restricted for:

Sewer lateral -                -              101,816     101,816          
Committed for street improvements
   and park operations 459,893        319,581       -             779,474          
Unassigned 261,751        (483,201)     -             (221,450)         

Total Fund Balances (Deficit) 721,644        (163,620)     101,816     659,840          

Total Liabilities And
   Fund Balances (Deficit) 749,225$      319,581       101,816     1,170,622       

See notes to financial statements______________________________________________________________
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CITY OF WARSON WOODS, MISSOURI
RECONCILIATION OF THE BALANCE SHEET - MODIFIED CASH BASIS -

GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION -
MODIFIED CASH BASIS

_____________________________________________________________________________JUNE 30, 2016

Total Fund Balances - Governmental Funds 659,840$     

Amounts reported for governmental activities in the statement of net position are
   different because:

Capital assets used in the governmental activities are not financial resources and,
   therefore, are not reported in the governmental funds.  The cost of the assets
   is $3,794,578 and the accumulated depreciation is $418,289. 3,376,289    

Certain long-term liabilities are not due and payable in the current period and, therefore,
   are not reported as liabilities in the governmental funds.  Long-term liabilities at year-
   end consist of:

Certificates of participation (1,230,000)   

Total Net Position Of Governmental Activities 2,806,129$  

See notes to financial statements______________________________________________________________
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CITY OF WARSON WOODS, MISSOURI
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCES - MODIFIED CASH BASIS - GOVERNMENTAL FUNDS
_____________________________________________________FOR THE YEAR ENDED JUNE 30, 2016

Sewer
Parks And Lateral Total

General Recreation Fund - Governmental
Fund Fund Nonmajor Funds

REVENUES
Taxes 1,343,397$  210,141      -            1,553,538       
Licenses and permits 72,731         -              -            72,731            
Other 43,750         -              -            43,750            
Investment income 2,339           -              -            2,339              
Fines and forfeitures 20,186         -              -            20,186            
Sewer lateral assessments -               -              39,056      39,056            

Total Revenues 1,482,403    210,141      39,056      1,731,600       

EXPENDITURES
Current:

Administration 283,069       -              -            283,069          
Fire protection and certain
   law enforcement services 236,943       -              -            236,943          
Municipal court 64,584         -              -            64,584            
Parks and recreation -               61,513        -            61,513            
Police department 570,221       -              -            570,221          
Public works 55,166         -              30,946      86,112            

Capital outlay 588,566 1,286,065   -            1,874,631       
Debt service:

Principal -               70,000        -            70,000            
Interest and fees -               47,353        -            47,353            

Total Expenditures 1,798,549    1,464,931   30,946      3,294,426       

NET CHANGE IN FUND BALANCES (316,146)      (1,254,790)  8,110        (1,562,826)      

FUND BALANCES, JULY 1 1,037,790    1,091,170   93,706      2,222,666       

FUND BALANCES (DEFICIT), 
   JUNE 30 721,644$     (163,620)     101,816    659,840          

See notes to financial statements______________________________________________________________
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CITY OF WARSON WOODS, MISSOURI
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES - MODIFIED CASH BASIS - GOVERNMENTAL
FUNDS TO THE STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS

______________________________________________________FOR THE YEAR ENDED JUNE 30, 2016

Net Change In Fund Balances - Governmental Funds (1,981,826)$  

Amounts reported for governmental activities in the statement of activities are different
   because:

The governmental fund reports capital outlays as expenditures.  However, in the 
   statement of activities, the cost of those assets is allocated over their estimated
   useful lives and reported as depreciation expense.  This is the amount by which
   capital outlays over the capitalization threshold ($1,867,050) exceeded depreciation
   ($56,898) in the current year. 1,810,152     

The issuance of long-term debt (e.g., bonds, leases) provides current financial resources
   of the governmental funds, while the repayment of the principal of long-term debt con-
   sumes the current financial resources of the governmental funds.  Neither transaction,
   however, has any effect on net position.  This amount is the net effect of these
   differences in the treatment of long-term debt:

Repayments of certificates of participation notes payable 70,000          

Change In Net Position Of Governmental Activities (101,674)$     

See notes to financial statements______________________________________________________________
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CITY OF WARSON WOODS, MISSOURI
STATEMENT OF FIDUCIARY NET POSITION

____________________________________________________________________________JUNE 30, 2016

Agency
Fund

ASSETS
Cash and investments -$          

LIABILITIES
Court bond liability -$          

Note:  No Municipal Court Appearance Bonds were held by the City at June 30, 2016.

See notes to financial statements______________________________________________________________
Page 15



 CITY OF WARSON WOODS, MISSOURI 
____________________________________________________NOTES TO FINANCIAL STATEMENTS 
 

 
_________________________________________________________________________________________ 
 Page 16 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The CITY OF WARSON WOODS, MISSOURI (the City) was incorporated in 1957.  The City operates un-
der a Mayor-Board of Aldermen form of government and provides various services including public safety, 
parks and recreation, public improvements, planning and zoning, and general administrative services. 
 
The more significant accounting policies consistently applied by the City in the preparation of the accompany-
ing financial statements are summarized below: 
 
   1. Reporting Entity 
 
  The financial statements of the City include the financial activities of the City and any compo-

nent units, entities which are financially accountable to the City.  The City does not currently 
have any component units. 

 
   2. Government-wide and Fund Financial Statements 
 
  The government-wide financial statements (i.e., the statement of net position - modified cash ba-

sis and the statement of activities - modified cash basis) report information on all of the nonfidu-
ciary activities of the primary government.  For the most part, the effect of interfund activity has 
been removed from these statements.  Governmental activities, which normally are supported by 
taxes and intergovernmental revenues, are reported separately from business-type activities, 
which rely to a significant extent on fees and charges for support.  The City has no business-type 
activities. 

 
  The statement of activities - modified cash basis demonstrates the degree to which the direct ex-

penses of a given function or segment is offset by program revenues.  Direct expenses are those 
that are clearly identifiable with a specific function or segment.  Program revenues include:  1) 
charges to customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and 2) grants and contributions that are re-
stricted to meeting the operational or capital requirements of a particular function or segment.  
Taxes and other items not properly included among program revenues are reported instead as 
general revenues. 

 
  Separate financial statements are provided for the governmental funds and fiduciary fund, even 

though the latter are excluded from the government-wide financial statements.  Major individual 
governmental funds are reported as separate columns in the fund financial statements. 

 
   3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
 
  Measurement focus is a term used to describe “how” transactions are recorded within the various 

financial statements.  Basis of accounting refers to “when” transactions are recorded regardless 
of the measurement focus applied. 
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
   3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
    (Continued) 
 
  Measurement Focus 
 
  In the government-wide statement of net position - modified cash basis and the statement of ac-

tivities - modified cash basis, governmental activities are presented using the economic resources 
measurement focus, within the limitations of the modified cash basis of accounting. 

 
  In the fund financial statements, all governmental funds utilize a “current financial resources” 

measurement focus as applied to the modified cash basis of accounting.  Only current financial 
assets and liabilities are generally included on their balance sheets.  Their operating statements 
present sources and uses of available spendable financial resources during a given period.  These 
funds use fund balance as their measure of available spendable financial resources at the end of 
the period. 

 
  Basis of Accounting 
 
  In the government-wide statement of net position - modified cash basis and statement of activi-

ties - modified cash basis and the fund financial statements, governmental activities are presented 
using a modified cash basis of accounting.  This basis recognizes assets, liabilities, net posi-
tion/fund balance, revenues, and expenses/expenditures when they result from cash transactions. 
This basis is a comprehensive basis of accounting other than accounting principles generally ac-
cepted in the United States of America. 

 
  As a result of the use of this modified cash basis of accounting, certain assets and their related 

revenues (such as accounts receivable) and certain liabilities and their related expenses (such as 
accounts payable and expenses for goods or services received but not yet paid and accrued ex-
penses and liabilities) are not recorded in these financial statements. 

 
  If the City utilized the basis of accounting recognized as accounting principles generally ac-

cepted in the United States of America, the fund financial statements for the governmental funds 
would use the modified accrual basis of accounting.  All government-wide financial statements 
would be presented on the accrual basis of accounting. 

 
  The City reports the following major governmental funds: 
 
  General Fund -- The General Fund accounts for all activities except those required to be ac-

counted for in another fund.  Revenues in this fund are derived from taxes, fees, and other 
sources that usually are not designated for any specific purpose.  The revenues are used for gen-
eral ongoing government services such as police, public works, and administration. 

 
  Parks and Recreation Fund -- The Parks and Recreation Fund is a Special Revenue Fund used 

to account for the parks and storm water sales tax, which is required to be used for parks or storm 
water activities. 



 CITY OF WARSON WOODS, MISSOURI 
____________________________________________________NOTES TO FINANCIAL STATEMENTS 
 

 
_________________________________________________________________________________________ 
 Page 18 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
   3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
    (Continued) 
 
  Fiduciary Fund Type 
 
  Agency Fund -- The Agency Fund is custodial in nature (assets equal liabilities) and does not 

involve measurement of results of operations.  The City’s Agency Fund includes the assets of the 
Municipal Court Appearance Bond Account.  

 
   4. Property Taxes 
 
  Property taxes attach as an enforceable lien on property as of January 1.  Taxes are levied in Oc-

tober of each year based on the assessed value as of the prior January 1 for all taxable real prop-
erty located within the City.  Payment is due upon receipt of billing and becomes delinquent after 
December 31.  The assessed valuation for property (real estate and personal) for the 2015 levy 
located in the City at January 1, 2015 was $68,700,843.  The City’s tax rate per $100 of assessed 
valuation is $0.341 for residential real estate and $0.441 for commercial real estate.  The City 
imposes no tax on personal property. 

 
   5. Capital Assets 
 
  Capital assets, which include office furniture and equipment and infrastructure assets (e.g., 

roads), are reported in the governmental activities of the government-wide financial statements.  
Capital assets are defined by the City as assets with an initial, individual cost of more than 
$5,000 and an estimated useful life greater than one year.  Such assets are recorded at historical 
cost or estimated historical cost if purchased or constructed.  The City has elected to report major 
general infrastructure assets prospectively from 2003. 

 
  The costs of normal maintenance and repairs that do not add to the value of the assets or materi-

ally extend the asset’s life are not capitalized. 
 
  Depreciation is being computed on the straight-line method, using asset lives as follows: 
 
                                           Assets                                                                                                                Years 
 
  Office furniture and equipment 5 - 20 
  Infrastructure 30    
  Park improvements 30    
 
   6. Compensated Absences 
 
  Employees’ vacations vary from 10 to 25 days.  Employees are expected to take an annual vaca-

tion.  Vacation leave cannot be accumulated and must be taken before the end of the following 
year.  In the event that an employee dies, terminates, retires, is discharged, or otherwise separates  
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
   6. Compensated Absences (Continued) 
 
  employment with the City without utilizing accrued vacation leave, such employee shall be com-

pensated for vacation leave accrued.  The City allows 10 sick days per year and employees may 
accumulate sick leave up to 20 days.  Sick leave is not paid upon separation or retirement. 

 
   7. Cash and Investments 
 
  State statutes authorize the City to invest in obligations of the U.S. Treasury, federal agencies, 

commercial paper, corporate bonds, and repurchase agreements.  Investments are reported at fair 
value. 

 
   8. Due To/From Other Funds 
 
  Current portions of long-term interfund loans receivable/payable are considered “available 

spendable resources” and are reported as assets and liabilities of the appropriate funds.  Elimina-
tion of interfund activity has been made for the governmental activities in the government-wide 
financial statements.  

 
   9. Long-term Liabilities 
 
  In the government-wide financial statements, long-term debt and other long-term obligations are 

reported as liabilities in the governmental activities statement of net position - modified cash ba-
sis.  Bond premiums and discounts are deferred and amortized over the life of the bonds using 
the straight-line method.  Bonds payable are reported net of the applicable bond premium or dis-
count.   

 
  In the fund financial statements, governmental fund types recognize bond premiums and dis-

counts, as well as bond issuance costs, during the current period.  The face amount of debt issued 
is reported as other financing sources.  Premiums received on debt issuances are reported as   
other financing sources while discounts on debt issuance are reported as other financing uses.  Is-
suance costs, whether or not withheld from actual debt proceeds received, are reported as debt 
service expenditures. 

 
 10. Risk Management 
 
  The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction 

of assets; errors and omissions; injuries to employees; and natural disasters.  The City maintains 
commercial insurance coverage covering each of those risks of loss.  Management believes such 
coverage is sufficient to preclude any significant uninsured losses to the City.  Settled claims re-
sulting from these risks have not exceeded insurance coverage in any of the past three fiscal 
years. 
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 11. Use of Estimates 
 
  The preparation of financial statements requires the City to make estimates and assumptions that 

affect the reported amounts of assets and liabilities at fiscal year-end and revenues and expenses/ 
expenditures during the reporting period.  Actual results could differ from those estimates. 

 
 12. Fund Balance Policies 
 
  The fund balance amounts are reported in the following applicable categories listed from the 

most restrictive to the least restrictive: 
 
  Nonspendable -- The portion of fund balance that is not in a spendable form or is required to be 

maintained intact. 
 
  Restricted -- The portion of fund balance that is subject to external restrictions and constrained 

to specific purposes imposed by agreement, through constitutional provisions, or by enabling 
legislation. 

 
  Committed -- The portion of fund balance with constraints or limitations by formal action (ordi-

nance or resolution) of the Board of Aldermen, the highest level of decision-making authority. 
 
  Assigned -- The portion of fund balance that the City intends to use for a specific purpose as de-

termined by the applicable City officials to which the Board of Aldermen has designated author-
ity. 

 
  Unassigned -- Amounts that are available for any purpose; these positive amounts are reported 

only in the General Fund.   
 
  When both restricted and unrestricted resources are available, the City will spend the most re-

stricted amounts before the least restricted. 
 
  The fund balance of the City’s General Fund has been accumulated to provide stability and flex-

ibility to respond to unexpected adversity and/or opportunities.  The target is to maintain an un-
assigned fund balance of not less than 17% (2 months reserves) of annual current operating ex-
penditures for the fiscal year. 

 
 
NOTE B - CASH AND INVESTMENTS 
 
   1. Deposits 
 
  Custodial credit risk for deposits is the risk that in the event of a bank failure, the City’s deposits 

may not be returned or the City will not be able to recover collateral securities in the possession 
of an outside party.  The City’s bank deposits are required by state law to be secured by the de- 



 CITY OF WARSON WOODS, MISSOURI 
____________________________________________________NOTES TO FINANCIAL STATEMENTS 
 

 
_________________________________________________________________________________________ 
 Page 21 

NOTE B - CASH AND INVESTMENTS (Continued) 
 
   1. Deposits (Continued) 
 
  posit of certain securities specified at RSMo 30.270 with the City or trustee institution.  The  

value of the securities must amount to the total of the City’s cash not insured by the Federal De-
posit Insurance Corporation.  As of June 30, 2016, the City’s bank deposits were fully insured or 
collateralized with securities held by the City or by the bank’s agent in the City’s name. 

 
   2. Investments 
 
  As of June 30, 2016, the City had no investments. 
 
  Investments Policies 
 
  Credit Risk is the risk that an issuer or other counterparty to an investment will not fulfill its ob-

ligations.  The City’s policy states that they minimize credit risk by prequalifying the financial 
institutions, broker/dealers, intermediaries, and advisors with which the City will do business and 
diversifying the portfolio to reduce potential losses on individual securities. 

 
  Interest Rate Risk is the risk that changes in interest rates will adversely affect the fair value of 

an investment.  Investments held for longer periods are subject to increased risk of adverse inter-
est rate changes.  The City’s policy states that they minimize interest rate risk by structuring the 
investment portfolio so that securities mature to meet cash requirements for ongoing operations, 
thereby avoiding the need to sell securities on the open market prior to maturity and investing 
primarily in shorter term securities. 

 
  Concentration of Credit Risk is the risk of loss attributable to the magnitude of the City’s in-

vestment in a single issuer.  The City’s policy states that they minimize concentration of credit 
risk by diversifying the investment portfolio. 

 
 
NOTE C - CAPITAL ASSETS 
 
Capital assets activity was as follows: 
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NOTE C - CAPITAL ASSETS (Continued) 
 

Balance Balance
June 30 June 30

2015 Increases Decreases 2016
Capital assets not being depreciated:

Land 362,024$      921,986        -            1,284,010   
Construction in progress 81,428          728,559        764,492     45,495        

Total Capital Assets Not
   Being Depreciated 443,452        1,650,545     764,492     1,329,505   

Capital assets being depreciated:
Office furniture and equipment 189,329        9,399            -            198,728      
Infrastructure 975,779        110,022        -            1,085,801   
Park improvements 318,968        861,576        -            1,180,544   

Total Capital Assets
   Being Depreciated 1,484,076     980,997        -            2,465,073   

Less - Accumulated depreciation for:
Office furniture and equipment 146,011        11,025          -            157,036      
Infrastructure 134,962        34,971          -            169,933      
Park improvements 80,418          10,902          -            91,320        

Total Accumulated
   Depreciation 361,391        56,898          -            418,289      
Total Capital Assets Being
   Depreciated, Net 1,122,685     924,099        -            2,046,784   

Total Capital Assets, Net 1,566,137$   2,574,644     764,492     3,376,289   

For The Year Ended June 30, 2016

Depreciation expense was charged to functions/programs of the primary government as follows: 
 
                                                                                                                                                                For The 
                                                                                                                                                            Year Ended 
                                                                                                                                                           June 30, 2016 
 
Police department $    6,369 
Parks and recreation  13,142 
Public works       37,387  
 
   Total   $  56,898  
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NOTE D - LONG TERM DEBT 
 
The following is a summary of changes in long-term debt: 
 

Amount
Balance Balance Due
June 30 June 30 Within

2015 Additions Reductions 2016 One Year

Certificates of participation 1,300,000$   -             70,000        1,230,000  70,000     

For The Year Ended June 30, 2016

 
The certificates of participation will be liquidated by the Parks and Recreation Fund.  Voters approved a ½% 
parks and storm water sales tax to fund park projects including payment of the debt.  
 
Certificates of participation consisted of the following: 
 
   June 30 
      2016   
$1,300,000 certificates of participation dated June 18, 2015, matures June 1, 2030 with  
interest rate of 3.675%.  Payments are due on June 1 and December 1 of each year.   $  1,230,000  
 
A summary of debt service requirements is as follows: 
 

For The
Years Ending

June 30 Principal Interest Total

2017 70,000$        45,203       115,203     
2018 70,000          42,630       112,630     
2019 75,000          40,057       115,057     
2020 75,000          37,301       112,301     
2021 80,000          34,545       114,545     

2022 - 2026 445,000        126,236     571,236     
2027 - 2030 415,000        38,771       453,771     

Total 1,230,000$   364,743     1,594,743  

 
 
NOTE E - COMMITMENTS AND CONTINGENT LIABILITIES 
 
During the fiscal year 2015, the City was awarded a grant from the Municipal Park Grant Commission in the 
amount of $265,000 to build a pavilion and restrooms and make other improvements in Royal Oaks Park.  The 
project was completed in fiscal year 2016, however, the City did not receive the $265,000 until July 2016.  The 
City used the remaining proceeds from the certificates of participation to finance the project. 
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NOTE E - COMMITMENTS AND CONTINGENT LIABILITIES (Continued) 
 
The City leases its City Hall under a lease expiring on December 31, 2019.  The remaining obligations under 
the lease at June 30, 2016 are as follows: 
 

For The
Years Ending

June 30

2017 36,270$        
2018 37,050          
2019 37,830          
2020 19,110          

Total 130,260$      

 
The City has a fire protection and law enforcement services agreement with the City of Glendale, Missouri ef-
fective April 1, 2014 for five years expiring on March 31, 2019.  The law enforcement services include:  radio 
dispatching, jail facilities, access to regional justice information system, and alcohol/chemical testing equip-
ment.  The annual agreement services fees are $233,321 and are adjusted upward or downward on each anniver-
sary of the agreement based on changes in CPI for Urban Wage Earners.  The remaining obligations under the 
agreement at June 30, 2016 are as follows: 
 

For The
Years Ending

June 30

2017 233,321$      
2018 233,321        
2019 174,991        

Total 641,633$      

 
 
NOTE F - DEFERRED COMPENSATION PLAN 
 
The City offers its employees a deferred compensation plan created in accordance with Internal Revenue Code 
Section 457.  The plan, available to all City employees, permits them to defer a portion of their salary until fu-
ture years.  The deferred compensation is not available to employees until termination, retirement, death, or un-
foreseeable emergency. 
 
The plan complies with Section 457 of the Internal Revenue Code.  Trust provisions are incorporated so that 
plan assets are held in trust for the exclusive benefit of participants and their beneficiaries. 
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NOTE G - PENSION PLAN 
 
The City has a Simplified Employee Pension Plan (the Pension Plan) covering employees greater than 18 years 
of age who work more than 20 hours per week.  The City contributes 5½% of compensation to the Pension 
Plan.  The contributions for the year ended June 30, 2016 were $22,156.  The payroll for employees covered by 
the Pension Plan for the year ended June 30, 2016 was $402,836. 
 
 
NOTE H - CAPITAL IMPROVEMENT SALES TAX 
 
The City collects a ½% capital improvement sales tax to help fund various improvements throughout the City.  
The monies are deposited into the City’s General Fund and all expenses are paid through the General Fund.  
The City shares a portion of this tax with a neighboring municipality in an agreement because one large retailer 
is located in both municipalities.  For the year ended June 30, 2016, the City collected $128,511 in capital im-
provement sales tax net of the amount shared with the other municipality, and the General Fund spent $169,566 
on capital outlay items. 
 
 
NOTE I - RESTRICTED NET POSITION 
 
The government-wide statement of net position reports $101,816 of restricted net position, all of which is re-
stricted by enabling legislation. 
 
 
NOTE J - PRIOR PERIOD ADJUSTMENT 
 
The previously stated net position/fund balance have been restated as follows: 

Governmental General
Activities Fund

Net position/fund balance, June 30, 2015, as previously reported 2,496,453$     1,045,440   
Restatement for contractor escrow deposits (7,650)             (7,650)         

Net Position/Fund Balance, June 30, 2015, As Restated 2,488,803$     1,037,790   

 
 
NOTE K - SUBSEQUENT EVENTS 
 
The City’s Royal Oaks Park improvements project was completed during the current fiscal year ended June 30, 
2016.  The park improvements totaled $764,492.  These park improvements were funded by the General Fund 
in the amount of $419,000 and Parks and Recreation Fund in the amount of $345,492.  The park improvements 
were paid for by the City during the fiscal year ended June 30, 2016, but grant reimbursements for the park im-
provements and reimbursement to the General Fund from the Parks and Recreation Fund were not received by 
June 30, 2016.  A grant reimbursement was received in July 2016 from the Municipal Park Grant Commission 
in the amount of $265,000.  The grant reimbursement was used to partially reimburse advances from the Gen- 
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NOTE K - SUBSEQUENT EVENTS (Continued) 
 
eral Fund for park improvements paid.  In addition, bond proceeds held in the Parks and Recreation Fund from 
the Series 2015 taxable certificate of participation (COP) bond issue totaling $218,000 was transferred to the 
General Fund to reimburse for payments made during the fiscal year ended June 30, 2016 for the park im-
provements.  These two reimbursements reduced the interfund balance due to the General Fund from the Parks 
and Recreation Fund as follows: 
 
 Balance due to General Fund by Parks and Recreation Fund 
   at June 30, 2016 $  483,201 
 Less - Subsequent reimbursements: 
  Park grant proceeds (265,000 ) 
  COP proceeds     (218,000 ) 
 
   Remaining Interfund Balance To Be Repaid From 
     The Park’s Sales Tax Collections During Fiscal 
     Year Ending June 30, 2017   $        201  
 
The deficit fund balance in the Parks and Recreation Fund for the fiscal year ended June 30, 2016 was restored 
by the subsequent reimbursement received from the Municipal Park Grant Commission as follows: 
 
 Fund balance (deficit) in Parks and Recreation Fund at 
   June 30, 2016   ($  163,620 ) 
 Less - Subsequent reimbursement received from the park grant       265,000  
 
   Fund Balance After Municipal Park Grant Reimbursement 
     During Fiscal Year Ending June 30, 2017   $  101,380  
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CITY OF WARSON WOODS, MISSOURI
SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
MODIFIED CASH BASIS - GENERAL FUND

__________________________________________________________FOR THE YEAR ENDED JUNE 30, 2016

Over
(Under)

Original Final Actual Budget
REVENUES

Taxes
Real estate 210,000$    216,100    216,148        48               
Cigarette 5,000          5,375        5,377            2                 
Gasoline and motor fuel 72,500        77,150      77,222          72               
Road and bridge 65,000        70,300      70,299          (1)               
Sales 355,000      442,000    441,972        (28)             
Capital improvement sales 180,000      128,600    128,511 (89)             
Utility 427,000      403,900    403,868        (32)             

Total Taxes 1,314,500   1,343,425 1,343,397     (28)             

Licenses and permits
Auto stickers 7,500          8,100        8,098            (2)               
Building permits 6,500          11,225      11,226          1                 
Business licenses 45,000        51,500      51,556          56               
Liquor licenses 1,750          1,950        1,950            -             
Other permits 100             100           116               16               
Tennis permits 250             (200)          (215)              (15)             

Total Licenses And Permits 61,100        72,675      72,731          56               

Other
Cable television 20,000        42,250      42,257          7                 
Other miscellaneous 500             1,450        1,493            43               

Total Other 20,500        43,700      43,750          50               

Investment income 2,000          2,300        2,339            39               

Fines and forfeitures 38,000        20,200      20,186          (14)             

Intergovernmental 500             -            -                -             
Total Revenues 1,436,600   1,482,300 1,482,403     103             

EXPENDITURES
Administration

Salary - city clerk 55,755        55,755      55,293          (462)           
Salaries - officials 16,800        13,200      13,200          -             
Auditing and accounting services 10,000        10,400      10,400          -             
Building commissioner fees 9,000          8,650        8,634            (16)             
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CITY OF WARSON WOODS, MISSOURI
SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
MODIFIED CASH BASIS - GENERAL FUND (Continued)

__________________________________________________________FOR THE YEAR ENDED JUNE 30, 2016

Over
(Under)

Original Final Actual Budget
EXPENDITURES (Continued)

Administration (Continued)
Building maintenance 2,500          5,100        5,074            (26)             
Computer and website 2,000          2,050        2,038            (12)             
Dues and subscriptions 2,500          2,500        2,420            (80)             
Election 900             600           602               2                 
Employee insurance 17,041        9,491        9,503            12               
Fall festival costs 7,500          50             34                 (16)             
Insurance and bonding 40,229 42,884      42,892          8                 
Legal and professional services 27,500        85,450      85,302          (148)           
Meeting/conference 3,000          800           769               (31)             
Miscellaneous 5,000          3,050        3,030            (20)             
Office maintenance -              50             44                 (6)               
Office supplies 4,000          2,550        2,550            -             
Payroll tax 5,550 4,950 4,919 (31)             
Pension contribution 3,097          3,097        2,909            (188)           
Postage 2,000          1,250        1,236            (14)             
Printing and publishing 3,500          6,000        6,034            34               
Rent 17,500        17,725      17,720          (5)               
Telephone 3,500          3,200        3,207            7                 
Trash removal -              100           94                 (6)               
Utilities 7,000          5,200        5,165            (35)             

Total Administration 245,872      284,102    283,069        (1,033)        

Fire protection and certain law
   enforcement services 237,000      237,000    236,943        (57)             

Municipal court
Salary 42,625        38,125      38,070          (55)             
Salary - prosecutor and judge 5,900          4,500        4,485            (15)             
Computer 4,500          4,100        4,107            7                 
Dues and subscriptions 250             70             67                 (3)               
Employee insurance 21,416        9,766        9,760            (6)               
Meeting/conference 500             650           614               (36)             
Miscellaneous 1,061 -            -                -             
Office supplies 1,000          1,175        1,164            (11)             
Payroll tax 3,712          2,412        2,410            (2)               
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CITY OF WARSON WOODS, MISSOURI
SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
MODIFIED CASH BASIS - GENERAL FUND (Continued)

_________________________________________________________FOR THE YEAR ENDED JUNE 30, 2016

Over
(Under)

Original Final Actual Budget
EXPENDITURES (Continued)

Municipal court (Continued)
Pension contribution 2,345          1,345        1,346            1                 
Postage 300             300           300               -             
Printing and publications 500             2,250        2,261            11               

Total Municipal Court 84,109        64,693      64,584          (109)           

Police department
Salaries 353,171 334,171    333,379 (792)           
Community relations 500             550           546               (4)               
Dues and subscriptions 1,000          1,425        1,425            -             
Education and training 3,000          1,550        1,522            (28)             
Employee insurance 69,768        84,268      84,077          (191)           
Equipment maintenance 4,000          5,325        5,314            (11)             
Equipment/capital outlay 19,600        8,250        8,284            34               
Gas and oil 15,000        9,300        9,260            (40)             
Meeting/conference 1,100          1,450        1,442            (8)               
Miscellaneous 500             1,200        1,198            (2)               
Office maintenance 500             150           144               (6)               
Office supplies 2,500          2,050        2,030            (20)             
Payroll tax 27,017        24,017      23,984          (33)             
Pension contribution 17,500        15,600      15,573          (27)             
Postage 300             300           332               32               
Printing 250             750           748               (2)               
Prisoner expense 100             -            -                -             
REJIS 15,000        14,850      14,820          (30)             
Rent 17,500        17,725      17,720          (5)               
Telephone 5,500          5,500        5,441            (59)             
Uniform allowance 5,400          1,950        1,916            (34)             
Utilities 4,500          5,150        5,160            10               
Vehicle maintenance 8,000          9,100        9,101            1                 
Wellness program 500             1,275        1,275            -             
Workers' compensation insurance 37,326        33,826      33,814          (12)             

Total Police Department 609,532      579,732    578,505        (1,227)        
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CITY OF WARSON WOODS, MISSOURI
SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
MODIFIED CASH BASIS - GENERAL FUND (Continued)

__________________________________________________________FOR THE YEAR ENDED JUNE 30, 2016

Over
(Under)

Original Final Actual Budget
EXPENDITURES (Continued)

Public works
Salaries 11,102        11,102      11,133          31               
Contracted labor -              2,200        2,200            -             
Employee insurance 4,974          2,374        2,343            (31)             
Equipment maintenance 5,000          6,100        6,086            (14)             
Equipment/capital outlay 1,000          5,775        5,765            (10)             
Gas and oil 500             100           97                 (3)               
Materials 1,500          -            -                -             
Miscellaneous 1,094          6,000        5,987            (13)             
Park project/capital outlay -              419,000    419,000        -             
Payroll tax 849             849           845               (4)               
Pension contribution 610             610           582               (28)             
Pest control 500             575           565               (10)             
Professional services/capital outlay -              73,000      72,920          (80)             
Signs and posts 500             875           857               (18)             
Small tools and supplies 500             1,775        1,755            (20)             
Snow removal 20,000 7,175        7,178 3                 
Street improvements/capital outlay 120,000      82,600 82,597          (3)               
Street maintenance 1,000          1,425        1,415            (10)             
Trees and shrubs -              11,175      11,175          -             
Utilities 500             2,150        2,112            (38)             
Vehicle maintenance 500             875           836               (39)             

Total Public Works 170,129      635,735    635,448        (287)           
Total Expenditures 1,346,642   1,801,262 1,798,549     (2,713)        

NET CHANGE IN FUND BALANCE 89,958$      (318,962)   (316,146)       2,816          

FUND BALANCE, JULY 1 1,037,790

FUND BALANCE, JUNE 30 721,644$      
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CITY OF WARSON WOODS, MISSOURI
SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
MODIFIED CASH BASIS - PARKS AND RECREATION FUND

_________________________________________________________FOR THE YEAR ENDED JUNE 30, 2016

Over
(Under)

Original Final Actual Budget
REVENUES

Sales taxes 180,000$  210,100      210,141       41              
Investment income 250 -              -              -             

Total Revenues 180,250    210,100      210,141       41              

EXPENDITURES
Parks and recreation

Salaries 44,422      33,622        33,597         (25)             
Employee insurance 14,921      9,221          9,187           (34)             
Equipment maintenance 1,000        1,750          1,720           (30)             
Gas and oil 3,500        1,700          1,687           (13)             
Miscellaneous 500           1,000          982              (18)             
Park maintenance 500           3,000          2,999           (1)               
Park projects/capital outlay -            1,286,255   1,286,065 (190)           
Payroll tax 3,077        2,277          2,277           -             
Pension contribution 1,905        1,905          1,746           (159)           
Small tools and supplies 250           1,050          1,048           (2)               
Trees and shrubs 500           25               15                (10)             
Utilities 3,000        2,350          2,308           (42)             
Vehicle maintenance -            1,000          1,007           7                
Workers' compensation insurance 3,281        2,940          2,940           -             

Total Parks And Recreation 76,856      1,348,095   1,347,578    (517)           

Debt service
Principal 70,000      70,000        70,000         -             
Interest and fees 45,518 47,418        47,353 (65)             

Total Debt Service 115,518    117,418      117,353       (65)             
Total Expenditures 192,374    1,465,513   1,464,931    (582)           

NET CHANGE IN FUND BALANCE (12,124)$   (1,255,413)  (1,254,790)  623            

FUND BALANCE, JULY 1 1,091,170

FUND BALANCE (DEFICIT), JUNE 30 (163,620)$   
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CITY OF WARSON WOODS, MISSOURI
SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
MODIFIED CASH BASIS - SEWER LATERAL FUND

______________________________________________________FOR THE YEAR ENDED JUNE 30, 2016

Over
(Under)

Original Final Actual Budget
REVENUES

Assessments
Sewer lateral assessments 39,000$     39,000       39,056       56             

EXPENDITURES
Public works

Sewer lateral repairs 39,000       31,000       30,946       (54)            

NET CHANGE IN FUND BALANCE -$           8,000         8,110         110           

FUND BALANCE, JULY 1 93,706

FUND BALANCE, JUNE 30 101,816$   
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Budgets and Budgetary Accounting 
 
The City follows these procedures in establishing the budgetary data reflected in the financial statements: 
 
 a. The proposed budget is submitted to the Board of Aldermen for the fiscal year.  The operating budget 

includes proposed expenditures and means of financing them, not to exceed the total revenue of the 
preceding year plus any fund balance at the end of such year. 

 b. Public hearings are conducted in the City to obtain taxpayer input and comments. 
 c. The budget must be adopted by the affirmative vote of a majority of the Board of Aldermen for each 

fiscal year.  
 d. The Board of Aldermen is authorized to transfer budgeted amounts between departments to alter the 

total expenditures.  All appropriations not spent or legally encumbered at year-end lapse.  
 e. The City adopts a budget for the General Fund, Parks and Recreation Fund, and Sewer Lateral Fund. 
 f. During the year the Board of Aldermen may authorize supplemental appropriations to the budget.  

There was one amendment to the budget in the current year. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weak-
nesses or significant deficiencies, and therefore, material weaknesses or significant deficiencies may ex-
ist that were not identified.  Given these limitations, during our audit we did not identify any deficien-
cies in internal control that we consider to be material weaknesses.  However, material weaknesses may 
exist that have not been identified.  We did identify certain deficiencies in internal control described be-
low that we consider to be significant deficiencies.   
 
The deficiency criteria and condition are that the City personnel do not have the expertise and experi-
ence related to accounting principles generally accepted in the United States of America.  The deficiency 
cause and effect are the City does not have control over the review of the year-end financial statements 
in order to detect material misstatements.  The City’s management reviews the year-end financial state-
ments before issuance. 
 
COMPLIANCE AND OTHER MATTERS 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts.  However, providing an opinion on compliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
CITY’S RESPONSE TO FINDINGS 
 
The City’s response to the findings is described above.  This response was not subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it. 
 
PURPOSE OF THIS REPORT 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compli-
ance and the results of that testing, and not to provide an opinion on the effectiveness of the City’s inter-
nal control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the City’s internal control and compliance.  Accordingly, 
the communication is not suitable for any other purpose. 
 

 
CERTIFIED PUBLIC ACCOUNTANTS 
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